
SRS Withdrawals: Plan the 10-Year Tax Window

Description

In Singapore, the first penalty-free SRS withdrawal starts a 10-year tax window. Qualifying withdrawals
on or after the prescribed retirement age have 50% included as taxable income and no 5% penalty.
Early withdrawals are generally fully taxable and attract the 5% penalty.

IRAS SRS withdrawal tax guide: IRAS sets the prescribed-retirement-age rule, ten-year withdrawal
window, 50% concession and early-withdrawal tax treatment. Ministry of Finance SRS withdrawal
explanation: MOF explains the SRS policy framework, contribution relief and retirement-withdrawal
design.

Find the penalty-free withdrawal date

Find the locked retirement age. Use the statutory retirement age prevailing when the first SRS
contribution was made, not todayâ??s age without checking the account history.

Spread withdrawals across the ten-year window

Situation Evidence or decision
Before prescribed retirement age Model 100% taxable plus the 5% penalty

First qualifying withdrawal Treat this as the start of the 10-year clock

Withdrawal during the window Include 50% in taxable income

Balance remains after year ten Expect a deemed withdrawal under IRAS rules

Model taxable income, not just SRS cash

Choose the start year deliberately. Starting while still earning salary or rent can place the taxable half
in a higher bracket. Compare plausible income paths, not only equal withdrawals.
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Map ten calendar years. Record first withdrawal date, final year and expected balance. Investments
left in the account are valued for the deemed-withdrawal treatment.

Early-withdrawal exceptions need proof

Model taxable income, not just cash. A S$40,000 qualifying withdrawal contributes S$20,000 to
taxable income. Actual tax depends on other income and reliefs.

Separate withholding from final tax. Foreigners and PRs can face withholding rules. IRAS notes that
withholding is not necessarily the final tax payable.

A withdrawal-sequencing example

An SRS balance of S$500,000 divided equally over ten years gives S$50,000 cash withdrawal a year
and S$25,000 taxable income from SRS each year, before other income and reliefs. This is a planning
illustration, not a promise of zero tax or investment return.

The withdrawal schedule is a labelled tax-planning example. Replace the income, residence,
withdrawal and age inputs with the account holderâ??s facts before relying on any projected tax result.

Inputs for an SRS model

1. Confirm the first-contribution date
2. Identify prescribed retirement age
3. Choose a candidate first-withdrawal year
4. Map ten calendar years
5. Project other taxable income
6. Model remaining balance
7. Confirm with the SRS operator before withdrawal

Planning errors to remove

Using todayâ??s retirement age automatically
Starting the window accidentally
Assuming half-taxable means half the tax rate
Ignoring investment values at year ten
Confusing withholding with final tax

SRS withdrawal answers

When does the 10-year period begin?

On the date of the first penalty-free withdrawal.
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Is an early withdrawal taxable?

IRAS generally treats 100% as taxable and applies a 5% penalty.

Are life annuities treated the same?

No. IRAS describes separate treatment for life-annuity payments.

Model a sequence, not one withdrawal

An SRS plan should begin with the accountâ??s prescribed retirement-age reference and the date of
the first penalty-free withdrawal. The first withdrawal starts the ten-year window, so timing affects every
later year. Put each possible withdrawal year in a separate column rather than treating the account as a
single lump sum.

For each year, enter the proposed gross withdrawal, the taxable portion under the applicable rule and
other expected taxable income. Then apply the relevant resident or non-resident tax treatment for that
year. The model is a planning estimate, not an assurance of tax payable; rates, residence and personal
income can change.

Run at least two sequences: an even withdrawal and a version shaped around retirement income, work
or large one-off receipts. Record any early-withdrawal exception separately with its documentary
condition. The useful outcome is not the lowest theoretical tax number but a schedule that the retiree
can actually follow without exhausting liquidity too early.

Add a cash-balance row beneath the tax rows so the plan shows what remains in SRS after every
withdrawal. A tax-efficient sequence that leaves too little accessible retirement income is not a sound
plan. Review the schedule before the first withdrawal, because that choice starts the statutory window
and narrows the timing options that remain.

The prescribed retirement age linked to the first SRS contribution can differ between account holders.
Retrieve the account record before building a calendar from todayâ??s retirement age. Once the
eligible first-withdrawal date is known, mark the final year of the ten-year period and test how
employment, rental income or other taxable receipts might overlap each proposed withdrawal.

Do not model only the 50% taxable concession. Include the gross cash received, remaining account
balance and any investment that must be sold to fund the withdrawal. Fees, market timing and foreign
tax residence may matter to the real decision. Where residence or an exception is uncertain, obtain tax
advice rather than forcing the case into a resident example.

Beneficiaries and estate planning also deserve attention because a deemed withdrawal can arise at the
end of the period or on death. The SRS holder should understand nomination or estate arrangements
and keep trusted family aware of the account. Do not treat the ten-year tax spreadsheet as a complete
retirement plan; it sits alongside cash flow, investments, healthcare and legacy choices. Review the
plan annually before selling assets or fixing the next withdrawal amount, and retain the tax assumptions
used for that year in full.

COMPANY NAME
Address | Phone | Link | Email

default watermark

Page 3
Footer Tagline



Related reading: Further reading: A separate CPF retirement-savings decision for the main path, and
How to verify a financial adviser for the neighbouring decision.
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