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Retirement Income Needs: Compare Two Methods Before Choosing a Target

Description

A retirement target should be calculated at least two ways: as a share of final income and from
expected expenses. MoneySense notes a'two-thirds.to three-quarters income guide and a
planning horizon of roughly 20 to 30 years.

This guide is for a Singapore resident approaching retirement who needs a reproducible income target.
Its job is to calculate retirement needs using two methods and expose assumptions, using a side-by-
side income-replacement and adjusted-expense calculation with identical dates and a retirement-
income map separating guaranteed, contractual, variable and work-linked cash flow rather than a
headline or remembered rule.

Choose the branch before acting

Situation Practical next step
Final salary is stable Use the replacement ratio as one benchmark
Expenses will change materially Build the adjusted-expense budget
Housing debt remains Keep debt service as a separate line

Income source is market-linked Stress lower returns and early losses

Choose the horizon

MoneySense retirement needs states the controlling point used here: MoneySense explains income-
replacement and adjusted-expense methods, inflation, expected returns and a 20 to 30-year planning
horizon. Longevity determines how many years the plan must support. Model 20, 25 and 30 years

If final salary is stable, use the replacement ratio as one benchmark. Use a??Model 20, 25 and 30
yearsa?e as the recorded proof step, with the decision date and the version of the document or live
page relied on.
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Calculate replacement income

A ratio is quick but may hide household specifics. Show the salary basis

For this articlea??s calculate replacement income check, the working file should show whether
a??Show the salary basisa?e is complete. If it is unresolved, name the responsible person or official
service and set the last safe time to close that specific gap.

Build expenses

Housing, healthcare and support obligations need nhamed amounts. Use present spending

If housing debt remains, keep debt service as a separate line. Use a??Use present spendinga?e as the
recorded proof step, with the decision date and the version of the document or live page relied on.

Apply inflation

MoneySense retirement income options states the/controlling point used here: MoneySense describes
CPF LIFE, SRS, investments, property monetisation, insurance/and work as possible retirement-
income sources with different risks. Future nominal spending is not todaya??s amount. Show the rate
and years

For this articlea??s apply inflation check, the working file should show whether &a??Show the rate and
yearsa?eis complete. If it is unresolved, name the responsible person or official service and set the last
safe time to close that specific gap.

Map income sources

CPF LIFE and market income have different certainty. Separate guaranteed and variable

If final salary is stable, use the replacement ratio as one benchmark. Use a??Separate guaranteed and
variablea?e as the recorded proof step, with the decision date and the version of the document or live
page relied on.

Stress the gap

Poor early returns can damage withdrawals. Run an adverse sequence

For this articlea??s stress the gap check, the working file should show whether 4??Run an adverse
sequencea?e« is complete. If it is unresolved, name the responsible person or official service and set the
last safe time to close that specific gap.
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A side-by-side income-replacement and adjusted-expense
calculation with identical dates

Start with Choose the horizon, then test Calculate replacement income and Build expenses. Show the
input, the condition applied and the resulting action in separate columns. If a number is calculated,
retain the arithmetic; if a route is selected, retain the branch that ruled out the alternative.

Input or condition Evidence to keep Decision it changes

Model 20, 25 and 30 Use the replacement ratio as one

Final salary is stable years benchmark

Expenses will change
materially

Housing debt remains Use present spending Keep debt service as a separate line

Show the salary basis Build the adjusted-expense budget

A retirement-income map separating guaranteed, contractual,
variable and work-linked cash-flow

Use Apply inflation, Map income sources and Stress the gap as thewerification pass. Check the live
condition, note the time checked and keep the response or document that supports the conclusion.
Unknowns remain visible until resolved; they should not be replaced by a guessed price, deadline,
eligibility result, service level or operating detail.

Evidence map for how much retirement income Singapore
calculation

Check Record before acting
Choose the horizon Model 20, 25 and 30 years
Calculate replacement income Show the salary basis
Build expenses Use present spending
Apply inflation Show the rate and years
Map income sources Separate guaranteed and variable
Stress the gap Run an adverse sequence

Use this map to calculate retirement needs using two methods and expose assumptions. Date each
item, distinguish a live response from an older copy, and keep any unsupported row visibly open.

Worked example

A worker earning S$6,000 compares a S$4,000 to S$4,500 replacement-ratio range with a bottom-up
expense budget. The bottom-up total is S$3,700 before healthcare and travel, so the worker adds those
lines, inflates the result to retirement date and compares it with expected CPF LIFE and other income.
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This example demonstrates a side-by-side income-replacement and adjusted-expense calculation with
identical dates. It is not a guarantee: change one material input at a time and recheck the current
MoneySense retirement needs page before relying on the result.

Before you commit

Use the replacement ratio as one benchmark.

Build the adjusted-expense budget.

Keep debt service as a separate line.

Stress lower returns and early losses.

Save the date and evidence used for every material condition.

Stop and ask the controlling authority, operator or qualified professional if a disputed fact changes
the outcome.

oukwnNE

Separate product classification, objective, time horizon, capacity for loss, liquidity need and total cost. A
product can be permitted for'sale and still be unsuitable for the person, amount or holding period.

Limits
Rules of thumb are not personalised advice. Inflation, longevity; investment returns, housing, healthcare
and family support can change materially.

For an adjacent live guide, see Portfolio Rebalancing: Calculate Drift Before You Trade. If the next
decision shifts to a second practical issue, Retirement Income: Stack CPF, SRS, Investments and
Home provides the relevant progression without duplicating this primary intent.

Date Created
19/08/2026
Author
rachelng

Page 4
Footer Tagline


https://littlebigreddot.com/investment-portfolio-rebalancing-drift-band/
https://littlebigreddot.com/retirement-income-stack-singapore-cpf-srs-property/
https://littlebigreddot.com/retirement-income-stack-singapore-cpf-srs-property/

