
HDB Fire Insurance Is Not Home Insurance: Check the Five-Year Gap

Description

HDB fire insurance is narrow structural reinstatement cover.

It is compulsory for owners whose HDB loans began on or after 1 September 1994 while the loan
remains outstanding, but it does not cover furniture, renovations or personal belongings.

Know what the compulsory policy repairs

HDB describes cover for damaged internal structures, fixtures and areas built and provided by HDB or
an approved developer. It is not a replacement fund for everything visible inside the flat. List which
fixtures came with the flat and which renovations the household paid for. (HDB fire insurance)

The Etiqa appointment runs from 16 August 2024 to 15 August 2029 and each policy is valid for five
years. HDB says owners must renew while the qualifying HDB loan is outstanding. Check the validity in
HDBâ??s flat-details service rather than relying on an old receipt. Allow for the stated update lag.

Situation What changes
Outstanding qualifying HDB
loan

Buy and renew the HDB scheme every five years

No outstanding HDB loan
Compulsory scheme trigger may not apply, but protection still needs
review

Expensive renovation or
contents

Price separate home insurance for that exposure

Risk of damage to neighbours Check personal-liability wording in optional cover

Related: separate mortgage cover from home cover

Read premiums together with sums insured
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For the current period, five-year premiums range from S$1.11 for a one-room or Community Care
Apartment to S$6.68 for an executive or multi-generation flat. The corresponding sums insured range
from S$37,900 to S$176,700. Treat the sum insured as the structural policy limit, not the value of the
flat or household contents. (GIA property insurance guidance)

Furniture, personal belongings and owner-installed renovations fall outside the HDB scheme. Optional
policies can also differ on temporary accommodation, debris removal and personal liability. Build an
inventory with replacement values for major appliances, built-ins, electronics and movable items.

Example: A four-room owner pays S$4.59 for five years and sees S$117,000 on the HDB table. That
does not mean a S$40,000 renovation and S$25,000 of contents are insured. Those exposures require
a separate policy comparison.

Avoid duplicate-cover assumptions

A low compulsory premium can create false comfort; an optional policy can also contain sub-limits,
exclusions or excesses. The correct comparison is item by item. Compare the policy schedule and
wording, not marketing labels such as comprehensive.

Receipts, renovation contracts and room photographs are useful only if accessible after a loss. Store a
dated inventory and policy schedule in secure cloud storage, with no passwords in the document.

Related: reduce a common home-fire risk
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