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Move CPF OA Savings to RA: Check How the LIFE Payout Boost Works

Description

After payouts begin, non-withdrawable OA savings may be automatically moved to the RA up to the Full
Retirement Sum if they can raise CPF LIFE payouts by, at least S$10 a month.

A member can voluntarily transfer more, up to the current Enhanced Retirement Sum.

ldentify withdrawable and non-withdrawable OA

The automatic process concerns OA savings that cannot be taken as a lump sum after retirement
conditions are applied. It is not a sweep of every OA dollar. Use the Retirement Dashboard and
notification rather than guessing from the account balance. (CPF Board OA payout boost guide)

Where the RA principal is below the member Full Retirement Sum, the automatic transfer can fill the
gap up to FRS. A member who has already set aside FRS can generally retain OA savings for
immediate withdrawal needs.

CPF Board says eligible non-withdrawable OA must be sufficient to increase the monthly payout by at
least S$10. That makes a small residual balance different from a meaningful payout increase. The
Board calculation controls.

Situation What changes

RA is below FRS and OA money is non-

withdrawable Expect the eligibility test for automatic transfer

Transfer would raise payout by less than S$10 Automatic transfer does not proceed on that

threshold
Need OA liquidity for housing Review the post-transfer position first
Want a larger payout beyond FRS Model a voluntary transfer up to ERS

Related: review the five planning benchmarks
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Watch for the advance notice

Eligible members receive a notification about one month before the annual automatic transfer. Use that
window to check housing commitments, bank details and the revised payout estimate. (CPF Board CPF

LIFE guide)

A member may choose to move more OA to RA, up to the current Enhanced Retirement Sum, through
the payout-planning service. This can improve lifelong income but reduces liquid OA. Treat the transfer
as an irreversible retirement decision unless CPF states otherwise.

CPF says only nonwithdrawable money is automatically annuitised, but housing commitments still need
a cash-flow review. List mortgage, insurance, property tax and maintenance against monthly payouts
and remaining liquid savings.

Example: A member has RA principal S$13,000 below the applicable FRS and S$20,000 in OA. The
CPF example shows S$13,000 moving to RA and S$7,000 remaining, subject to the payout threshold
and Board assessment. Itlillustrates how the cap works; it is not a payout estimate.

Verify the revised amount

After annuitisation, CPF Board issues the revised monthly payout. Save both the before and after
estimates. Do not quote another member payout because age, plan, premium and balances differ.

Related: map the retirement-income stack
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