COMPANY NAME
Address | Phone | Link | Email

ﬁ@“asm UM

AND RELATEDSUNITS S8

ﬁf@;ns_msuumw FOT W Wl 5 ;"BSF{‘."””“M”“{{
I/ soseuireosouins Y WRR N RRUOES™

ASEAN signs its first binding digital economy pact, with e-trade papers and data-
flow rules for firms

Description

ASEAN member states signed the ASEAN Digital Econemy Framework Agreement, or DEFA, in Manila
on 14 November. It is the bloca??s first standalone, legally’ binding agreement on the digital economy,
and it sets common rules for doing business digitally across the region.

Deputy Prime Minister Gan Kim Yong joined his ASEAN counterparts at the 28th ASEAN Economic
Community Council meeting in Manila, and the pact was signed on the sidelines of the 49th ASEAN
Summit. The DEFA enters into force 180 days after signing, and from then it replaces the 2019 ASEAN
Electronic Commerce Agreement. The full text goes up on the ASEAN Secretariata??s website in early
2027.

What it covers

The agreement pulls nine areas into one framework: digital trade, cross-border e-commerce, digital
identities and authentication, electronic payments, data protection and privacy, online safety and
cybersecurity, competition policy, data and innovation, and cooperation on emerging technologies.

Negotiations started in September 2023 and closed in May 2026. The e-Conomy SEA 2026 report by
Google, Temasek and Bain puts ASEANa??s digital economy at US$368 billion in 2026, on track to
pass US$1 trillion by 2035.

The parts that touch businesses first

e Paperwork: electronic trade documents such as certificates of origin, phytosanitary certificates
and bills of lading get wider acceptance, along with electronic signatures and e-invoicing. Rules
on express shipments improve too.

o Data: firms get clearer rules on moving data across borders, financial data included, without
having to store it locally when the transfer is for commercial purposes.
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e Source code: companies will not have to hand over source code or cryptographic information as a
condition of entering a market.

e Customs duties: ASEAN commits to a moratorium on customs duties on electronic transmissions,
up for review five years after the agreement takes effect.

Singaporea??s trade ministry frames the deal around smaller firms. Common rules are meant to cut
paperwork and costs, especially for micro, small and medium enterprises selling into more than one
ASEAN market.

What consumers should and should not expect

The consumer side is mostly cooperation. The DEFA strengthens alignment on data protection,
cybersecurity, online scams and the repair of submarine telecommunications cables, and it pushes for
interoperability in digital identities and electronic payments. It also deepens cooperation on Al and
fintech.

These are commitments, natinew-services. ASEANa??s next step is implementation, turning the
commitments into concrete initiatives. Until the text is out in early 2027, the detail of each commitment
is not public either.

Kok Ping Soon, chief executive of the Singapore Business Federation, put the test plainly: 4??The key
measure of success will be what businesses experience on the ground.a?e For firms, that means less
paperwork at the border, digital payments and identities that work across markets, and data flows they
can trust.

Singapore chairs ASEAN next

The signing comes as Singapore prepares to take over the ASEAN chairmanship in 2027. The same
meeting moved the ASEAN-Canada Free Trade Agreement towards a substantial conclusion, with
signing planned for 2027, formalised an enhanced memorandum of understanding on the ASEAN
Power Grid, and advanced preparatory work on a possible ASEAN Green Economy Framework
Agreement.

a??As Singapore prepares to assume the ASEAN Chairmanship in 2027, we build on this momentum
to deliver tangible benefits for businesses and people across the region,a? Mr Gan said.
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